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CITY COUNCIL 
7:00 P.M.

            

           March 21, 2016

Present:  Scott M. Johnson 
               Carlene Perfetto 

                  

               Shane Hoff   
 

               Dustin Goutermont   





               Richard DeRosier  

                Lana Fralich, City Administrator   


Pete Morris, City Attorney 


Mike Guzzo, Parks and Recreation Director


Jeremy Kasapidis, Marina Manager


Andy Leibel , Police Officer


Jordan Marquardt, Lisa DeRosier, Liquor  Control Commission


Rick Goutermont, Lake County Commissioner

   
Michael Bosl, Bergan-KDV Auditors


Jim Lundberg, Point of Beginning Engineering

Laura Mullen, Colin Mullen, Bryon Tonnis, Bent Paddle Brewery

Jamey Malcomb, Lake County News Chronicle

Kitty Mayo, North Shore Journal


Kyle Anno, WDIO Television


Zach Richie, Fox 21 Television 


Joel Vikre, Vikre Distillery


Erik Faust, Duluth Coffee Company


Dick and Gloria Stern, Jodi Kasapidis, Lisa Hoff, Karly Iransen, Josh Klemmer, 


Lucas Olson, Brian Ernest, Katrine Davis, Kay Kofsted, Casey Curtis   

Mayor Johnson called the meeting to order at 7:00 p.m.

.
Agenda –  Communication from Rep. Nolan and Communication from Councilor Hoff were added to communications, and Resolution 2016-17 was removed from administrator.       

Motion by Goutermont, second DeRosier to approve the agenda as amended. 

MOTION CARRIED.
Consent Agenda – Motion by DeRosier, second Hoff to approve the minutes of the 
March 7 regular Council meeting and the December 2015 Treasurer’s Report.  
MOTION CARRIED.
2015 Audit – Bosl presented the 2015 year-end audit of financial statement and communications letter prepared by KDV. The City received a clear and unqualified opinion from an independent auditor, which is the highest rating it can achieve. There was discussion of regarding the positive net position of the city and new pension liability reporting requirements for the both the Fire Relief Association (GASB 67) and the City (GASB 68).  The Council reviewed the audit and thanked the administrative staff and department heads for their work on the audit and budget.  

Petitions, Requests and Communications 

Bent Paddle – Laura Mullen read a statement from Bent Paddle Brewery, giving information about their company and their involvement in the Downstream Business Coalition that opposes copper nickel mining, and the Council’s decision to not sell their products at the Municipal Liquor Store.  
Dick Stern – Stern read a statement questioning the Council’s decision to not sell Bent Paddle products at the municipal liquor store, news media coverage, and legality of the decision made regarding this issue.  Mayor Johnson noted the information and correspondences that the Council has received on this issue.

Communication from Hoff – Hoff presented financial information that he considered in making the decision to not sell Bent Paddle products at the Municipal Liquor Store and noting that the City is not against clean water based upon various accolades the city has received for management practices in protecting water.
Meeting recessed from 7:44 p.m. until 7:50 p.m.
City Administrator
Dollar General Conditional Use Permit – The Council reviewed a conditional use permit, a property deed and site plans from DGI-Silver Bay, LLC for a Dollar General store on Lot 6, Block 2 in the Eco-Park.  The Planning and Zoning Commission recommends approval of this permit, because it is a good fit for Park and it complies with the Comprehensive Plan.  Motion by Goutermont, second DeRosier to approve a conditional use permit to DGI-Silver Bay, LLC for a Dollar General store on Lot 6, Block 2 in the Eco-Park.  Hoff, DeRosier, Goutermont and Mayor Johnson voted aye, Perfetto voted nay.  
MOTION CARRIED.
Dollar General Variance Request – The Council reviewed a variance application, a property deed and site plans from DGI-Silver Bay, LLC for a Dollar General store on Lot 6, Block 2 in the Eco-Park.  The request is to change the parking sizes from 10’x18’ to 9’x20’ and requesting a variance from 56 parking spots to 30.  The Planning and Zoning Commission recommends approval of the parking size, and a plan to include 44 parking spots.  Motion by DeRosier, second Hoff to grant a variance to DGI-Silver Bay, LLC for a Dollar General store on Lot 6, Block 2 in the Eco-Park, to have 44 parking spots of a size of 9’x20’.  Hoff, DeRosier, Goutermont and Mayor Johnson voted aye, Perfetto voted nay.   MOTION CARRIED.
Petitions, Requests and Communications Continued

Minnesota Clean Marina – The Council reviewed a Clean Marina Certificate awarded to the Silver Bay Marina, and thanked the Marina Manager, Jeremy Kasapidis, for efforts in obtaining this designation for the Marina as desired by the MN DNR.
RAMS Resolution – The RAMS organization is requesting support of a resolution to support use of public lands for the Twin Metals project, on the Iron Range.  Perfetto shared the discussion from the RAMS meeting.  The Council noted that the City is a member of RAMS and did not take any further action on this subject.

Communication from Rep. Nolan –  It was noted that a member of Rep. Nolan’s staff will be in Beaver Bay on March 22 for a public meeting.

City Administrator continued
AWAIR Training – The Safety Commission recommends approval of this training.   Motion by Perfetto, second Hoff to approve a contract with Advanced Minnesota to conduct the annual AWAIR safety training on April 12, for $861.20.  MOTION CARRIED.  The MN Veterans Home, Lake County, and the City of Beaver Bay will be contacted about participation by their employees, and sharing the cost of this training.
Airport Hangar Lease – The Council reviewed a Hangar Lease Agreement with Timothy Christman.  There was discussion about airport operations, capital improvements needed, and reasoning for no longer having fuel sales at the airport.  Motion by Goutermont, second Perfetto to approve a lease agreement with Timothy Christman to lease a Hangar at the Airport, effective from April 15, 2016 until December 31, 2017.  MOTION CARRIED.

Street Dept. Shop Flooring – The Public Works Commission recommends reflooring the shop office and leveling a section of the shop floor.  The Council reviewed an estimate for this work, and noted that it is over the budgeted amount by $750.  There was discussion about the 2016 budget and the use of reserves. Motion by DeRosier, second Perfetto to approve for up to $7,750 to Duluth Coating Solutions for flooring work at the Street Dept. Shop.  MOTION CARRIED.

City Attorney – No other business was presented by the attorney.

OLD BUSINESS – No old business was presented.

NEW BUSINESS 
It was noted that ice resurfacer is being ordered for the arena, and is expected to be delivered toward the beginning of the 2016-2017 hockey season.

There was discussion about transportation to the Capital Days event.

Claims – Motion by Perfetto, second Hoff to approve payment of $106,657.42 paid claims, and $44,429.88 in unpaid claims.  MOTION CARRIED.

Motion by Goutermont, second Hoff to adjourn at 8:12 p.m.  MOTION CARRIED.
Minutes taken by Lance K Beachem
_____________________________                 ___________________________

 Scott M Johnson,  Mayor                                   Lana Fralich, City Administrator
