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CITY COUNCIL 
7:00 P.M.

            

              April 20, 2015
Present:  
Scott M. Johnson 

               
Carlene Perfetto



Shane Hoff – excused 

Richard DeRosier 
               
Dustin Goutermont

Lana Fralich, City Administrator


Pete Morris, City Attorney


Robert Hakala, Police Officer

Ken Vogel, Lake County News Chronicle
Johnson called the meeting to order at 7:00 p.m.
Agenda – Ditching Project and Air National Guard Flights were added to communications, Resolution 2015-19 was added to administrator and Full-Time Police Position was removed from administrator.  Motion by Goutermont, second DeRosier to approve the agenda as amended.  MOTION CARRIED.

Consent Agenda – Motion by Goutermont, second Perfetto to approve the minutes of the April 6, 2015 regular Council meeting and the January 2015 Treasurer’s Report.  
MOTION CARRIED.
Petitions, Requests and Communications 
Lake County Committee of the Whole – It was noted that the Lake County Commissioners will hold a Committee of the Whole meeting at City Hall on April 21 at 
6:00 p.m., and that it has been posted that a quorum of the Council will be present.
Thank You, Flag Donation – The Council thanked Navy Veteran Bill Axtell for his donation of an American Flag at the City Cemetery.

Ditching Project – The Mayor noted that brush work along Burk Drive and Garden Lane is the result of the County and City ditching project.

Air National Guard Flights – The Mayor reported that he has received reports about activity in the night sky, and that it is the result of the Air National Guard night maneuvers.
City Administrator

Lake Superior Coastal Grant – The City has received notification from Lake Superior Coastal Grant program that the City has been awarded a $100,000 grant for the wastewater tertiary project, and it was noted that a $150,000 IRRRB grant has also been awarded, and that the remainder of the project will come from the sewer department budget.

Black Beach Fencing – The Council reviewed two quotes for fencing to be installed between black beach and Northshore Mining property.  The Parks and Recreation Board recommend approval of the quote from Century Fence.  It was noted that the Public Works Dept. is clearing the area, that this expense is part of the IRRRB grant request, and that both quotes include prevailing wage requirements of this grant.  Motion by Goutermont, second Perfetto to approve a quote from Century Fence for $17,418 for fencing for the Black Beach project.  MOTION CARRIED.

Summer Employment – The Council reviewed a list of employees with starting wages to fill the seasonal employment positions that is recommended by the Personnel Committee.  It was noted that Mayor Johnson abstained from discussion and recommendation of the personnel committee, because a member of his immediate family is included on this list.  The City will begin hiring these employees as early as April 21, with the date of hire for each individual to be determined by the department heads.  Motion by DeRosier, second Perfetto to approve the seasonal employment hiring list at wages indicated.  Perfetto, Goutermont and DeRosier voted aye, Johnson abstained.  MOTION CARRIED.
Liquor Store Lighting Project – It was noted that a number of light fixtures at the Liquor Store are no longer operational.  The Council reviewed the needed lighting repairs and a new lighting configuration that reduces the number of light fixtures, while still giving the needed lighting.  The Council reviewed two bids for this project, and the Liquor Control Commission recommends approval of the bid from Stoneridge Electric.  It was noted that these lighting fixtures were installed in the 2008 renovation, but at this point the City does not have any recourse against the contractor or engineer.  Motion by Perfetto, second Goutermont to approve the bid from Stoneridge Electric, for $3,100, for lighting replacement at the Liquor Store.  MOTION CARRIED.  
Neighborhood Revitalization Funding – Fralich reviewed this program, including the funding and requirements.  The Council reviewed the application form that is recommended by the EDA, for City property owners to participate in this project.  There was a consensus to remove ‘electronic’ and ‘Photos should be on a disk’ from the mini-grant application process, step 1.  Motion by Goutermont, second DeRosier to approve the policy and application for the Neighborhood Revitalization Funding Project to begin on June 1, 2015, as amended.  MOTION CARRIED.
Resolution 2015-18 – It was noted that the owners of the former Spur station, on the corner of Outer drive and Highway 61, have executed a purchase agreement with a private party.  The Council reviewed a DEED application, that is recommended by the EDA, for funding to asses site contamination.  It was noted that the City would be required to be the applicant, and would be the pass through agent and no City funds would be expended.  The Council reviewed a letter of commitment from the new owners to fund the matching fund portion of this grant.  Motion by DeRosier, second Goutermont to approve Resolution 2015-18, authorizing to submit application to the Minnesota Department of Employment and Economic Development’s Contamination Cleanup and Investigation Grant Program, for the site known as the Spur gas station.

  Member Perfetto – aye
Member Goutermont – aye


  Member DeRosier – aye 
Mayor Johnson – aye


  Member Hoff – absent

RESOLUTION 2015-18  WAS ADOPTED      4 aye, 0 nay, 1 absent
Appraisal of City Owned Greenhouse – The Council reviewed a letter from Mariner Farms regarding their interest in purchasing greenhouse #1 from the City.  It was noted that UMD, who holds a lease on this property, does not appear opposed to this possible sale.  It was further noted that all sale proceeds, up to the grant amount would need to be returned to DEED, and any shortfall would likely be considered a grant. It was noted that the EDA recommends approval of this appraisal, and that an appraisal of the property would be needed because of the DEED grant, and because of business subsidy laws.  There was discussion regarding use of the property and how that might affect the County assessment.  Motion by Perfetto, second Goutermont to approve an appraisal, from F.I. Salter for $2,750, of the City owned Greenhouse facility in the Eco-Industrial Park.  MOTION CARRIED.
Resolution 2015-19 – Approval of Grant Agreement with Duluth Superior Area Community Foundation:  The Parks and Recreation Board recommend approval of this grant agreement.  It was noted that $1,950 will be used for the 2015 theater production, and $400 will be used as down payment of the 2016 production, paid in 2015.  Motion by DeRosier, second Perfetto to adopt Resolution 2015-19 authorizing to enter into a grant agreement with the Duluth Superior Area Community Foundation for a $2,350 grant from the Silver Bay Charitable Fund.

  Member Perfetto – aye
Member Goutermont – aye


  Member DeRosier – aye 
Mayor Johnson – aye


  Member Hoff – absent

RESOLUTION 2015-19  WAS ADOPTED      4 aye, 0 nay, 1 absent

City Attorney 
11 Carter Lane – Morris reviewed the investigation process that has taken place for the property at 11 Carter Lane, and noted that the City obtained an administrative search warrant, that building inspector Jim Rich inspected the property and has reported that this is a potential hazardous building.  Morris reported that the next step is for the City to hold a public hearing regarding this issue, and noted that the owner of the property will be invited to attend this hearing.  Motion by Perfetto, second Goutermont to hold a public hearing on May 18 at 6:00 p.m. regarding the status of the property at 11 Carter Lane.  
MOTION CARRIED.

OLD BUSINESS – No old business was presented.  
NEW BUSINESS
City Bow Hunt – Mayor Johnson reported that he has been approached by a number of City residents about this subject.  The Council reviewed the discussion from the June 6, 2011 Council meeting.  There was a consensus to further research this issue, and it was tabled.
Claims – Motion by Goutermont, second Perfetto to approve payment of $80,590.26 paid claims and $49,229.20 in unpaid claims.  MOTION CARRIED.

Motion by Goutermont, second Perfetto to adjourn at 7:38 p.m.  MOTION CARRIED.
Minutes taken by Lance K Beachem

_____________________________                 ___________________________

Scott M Johnson,  Mayor                                    Lana Fralich, City Administrator

